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Azerbaijan Economy in The First Four Months 
in 2013; Brief Overview 

 

CESD- Center for Economic and Social Development concluded its macro-economic survey 

results for the first four months of year on May, 17, 2013. Independent calculated data show that 

decline in oil production and oil export was continued in the first four months of 2013. 

Meanwhile, the government reports also proof that decline in oil export continue in the same 

period of 2013. State Oil Company of Azerbaijan (SOCAR) has recently reported that Azeri oil 

export declined by 3, 4 % in the first four months of 2013 compared with the previous period in 

2012.  

Meanwhile, State Statistic Committee reported that oil GDP decreased by 4,0 % in the first four 

months of 2013. In fact, ahead of a more pronounced decline in oil production, Azerbaijan’s 

gross domestic product (GDP) growth appears to be slowing from its recent heady pace.  Macro-

economic results of the first four months of 2013 proof that lower oil production will slow down 

Azerbaijan’s economy in 2013 but the downturn will be offset by expansion in the non-

hydrocarbon sector because of high public spending.   

Although the Government of Azerbaijan (GoA) forecasted growth in oil sector, CESD does not 

share this optimism, which projects an output of 43,0 million tons of oil in 2013, even though 

decline in this sector was already registered in the first quarter of year. CESD forecasts a decline 

in oil output by 5,0 % in 2013 based on its econometric models and PSA matrix.  

Decline in industrial production continued in the first four months of 2013. According to the 

State Statistic Committee, decline was 0,7 % in the indicated period. 
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Main Economic Figures for the first four months of 2013 in Azerbaijan 

 

Main Economic Figures 

 

Government Report CESD Report 

GDP Growth 3,8 % 2,7 % 

Non-oil GDP Growth 10,9 % 9,8 % 

Oil GDP - 4,0 % - 5,01 % 

Inflation Rate 1,4 % 2,8 % 

Industrial Production Increase - 0,7 % -1,5 % 

Agriculture Production 4,8 % 3,2 % 

Currency Reserve $ 46,0 billion N/A 

Monthly Salary $ 540 $ 650 

Poverty Line 5,6 % 12,5 % 

Exports  $ 6,4 billion N/A 

Imports $ 2,2 billion #  $3,1 billion (no 

Budget Revenue (2012) $ 22,155 billion N/A 

Budget Expenditure (2012) $ 21, 929 billion N/A 

Excess/ Deficit (2012) $ 0,226 billion N/A 

Revenues of citizens Increase % 4,9 % 4,2 

GDP Per Capita (without PPP)  $ 2373 $ 2100 

Source; State Statistic Committee of Azerbaijan Republic and CESD, May 2013 

Note; CESD used different methods to calculate macro-economic figures including GDP 
growth while an aggregation method and a weighting variable are chosen. Reasons how 
choices of the data source, the aggregation method and the weighting variable create are 
based on CESD estimation.  CESD also used oil production forecast and non-oil import and 
export, the volume of household and public consumption, capital formation and private and 
public investment data, as well as the impact of changing inflation on output to forecast GDP. 
The Center organized focus group discussions where estimations of macroeconomic data are 
included among the subject issues. 
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GDP increased by 3, 8 % and oil GDP decreased by 4, 0 % in the first four  months of 2013 

State Statistic Committee of Azerbaijan Republic reported that “17, 2 billion manat ($ 22, 05 

billion US) or more than 3, 8 % compared to the same period of previous year of GDP were 

produced during January-April, 2013”. CESD macro-economic models and survey, however, 

concluded that GDP production was 16, 99 billion manat ($ 21, 78 billion US) which is 2, 7 % 

more than compared to the same period of 2012. 

The State Committee reported that “GDP Per Capita was 1861.9 manat (2372.8 US dollars) and 

increased by 2.5% in the first four quarter of 2013. Meanwhile, the committed announced that 

non-oil economy was increased by 10.9% compared to the same period of previous year and it 

was shared 51.5% of GDP. In this period value-added in construction increased by 1.4 times 

compared to the same period of previous year, 21.3% - in accommodation of tourists and in the 

field of catering services, 9.4% - service in trade and fields on maintenance of transport means, 

8.9%% - in services on information and communication, 9.5% - 5.3% - in transport and 

warehouse, 4.8% - in agriculture, forestry and fishing”.  

According to the State Committee,  “51.3 % of GDP was produced in the industry, 2.5% in 

agriculture, forestry and fishing, 9.0% in construction, 7.8% in trade and service fields on 

maintenance of transport means, 6.2% in transport and warehouse, 2.0% in accommodation of 

tourists and in the field of catering services, 1.8% in services on information and communication, 

12.7 % in the field of social and other types of service, net of tax to the product and import was 

formed 6.7% of GDP”. 

Industrial Production decreased by 0,7 %  

State Statistic Committee reported that “11, 3 billion manat ($ 14,48 billion US) industrial output 

was produced in the first four months of 2013 and 2.8 % increasing was observed in non-oil 

sector and 1.5% decreasing was observed in oil sector. Three forth part of industry was realized 

in mining, 19.3 % - in processing, 6.0% - in production, distribution and supply of electricity, 

gas and steam, 0.5% - in water supply, treatment and processing of waste. During four months 
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14.3 million tons oil, 5.9 milliard cubic meters marketable natural gas was produced. Growth 

was mainly gained in the production of non-oil products – food, beverage, clothing, leather and 

leather products, shoes, paper and cardboard, polygraphy, chemistry, construction materials, 

metallurgy, computer and electron equipments, automobile and trailers, other transport means, 

furniture and etc”. 

 

How much income of population increased? 

 

According to the State Statistic Committee , “income of population increased by 6.3% in the first 

four months of 2013 compared to the same period of previous year and reached to 10.3 milliard 

manat, on average its volume on per capita was 1108.7 manat. Growth of per capita income 

exceeded increase of consumer prices by 3.5% and became 4.9%”. CESD modeling concluded 

4,2 % growth in the income of population in the indicated period. 

State Committee reported that “during this period 69.4% of income was directed to the final 

consumption, 9.3 % - to the taxes, social insurance and membership dues, 1.8 % - to the payment 

of percents on credits, 19.5% - to the growth of deposits and capitals.  Income in the population 

disposal made up 9.3 billion manat and increased by 6.1% compared to the previous year”. 

State Committee also reported that “for the state of 1st April, 2013 number of employees 

engaged in the country economy were 1479.3 thousand person and 901.2 thousand of them were 

the employees of state sector of economy and 578.1 thousand were the employees of non-state 

sector.  22.8 percent of employees are in engaged in education, 18.8 percent in trade, in the area 

of repair on motor vehicles, 12.8 percent in industry, 8.8 percent in health and social services to 

population, 7.0 percent in construction, 4.9 percent in transport and warehouse and 3.6 percent in 

professional, scientific and technical sphere, 2.8 percent in agriculture, forestry and fishing 

sphere, 1.8 percent in information and communication sphere and 16.7 percent in other fields of 

economy.  Average monthly nominal wage/salary of employees engaged in country economy 

was 404.7 manat in January-March, 2013. It was increased by 6.8 percent compared to the 
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corresponding period of last year. Compared to other types of activities average monthly 

wage/salary was higher in mining industry, in finance and insurance activity, in information and 

communication, in professional, scientific and technical sphere, in construction, in the field of 

administrative and subsidiary services”. 

 

FDI fell by 23, 4% in Azerbaijan 

 

The State Committee reported that foreign direct investments (FDI) in the economy of 

Azerbaijan decreased by 23, 4% versus March 2013 in April.  FDI totaled 256, 1 million manat 

in April versus 334, 3 million manat in March, 370, 9 million manat in February, 218, 9 million 

maat in January 2013 and 258, 9 million manat in April 2012. 

Following Jan-Apr 2013 the list of the leaders on external investments in national economy did 

not change. The Great Britain with investments for 520, 919 million manat provided 44, 1% of 

their volume. The US invested 144,029 million manat or 12.2% of foreign investments, Norway 

112, 7 million manat (9, 5%), Japan 112,098 million manat (9, 5%), and Czech Republic 78, 676 

million manat (6, 7%). Turkey has opened the second Top 5 of leaders with investments for 64,4 

million manat (5, 5%). Then follow France 34.089 million manat (2, 9%), Russia 22, 09 million 

manat (1, 9%), Iran 22, 09 million manat (1, 9%), S Korea 6, 07 million manat (0, 5%). 

Major investments were carried out by the World Bank (39, 8 million manat or 3, 4% of all 

investments), the Asian Development Bank (19, 305 million manat or 1, 6%), and Islamic 

Development Bank (1, 086 million manat). In 2012 foreign investments made up 3, 258 billion 

manat , including 527, 047 million manat in November (best index for 2012). In 2011 foreign 

investments made up 2, 515 billion manat, including 320, 9 million manat in December (best 

indicator for 2011).  

 

State investments provide 78, 6% of all investments in Azerbaijani economy 
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The State Statistics Committee  reported that investments in country’s economy totaled 4, 25 

billion manat ($ 5, 419 billion US) in the first four months of 2013. According to the State 

Committee, domestic sources’ investments totaled 3, 27 billion manat that makes up 72, 2% of 

all investments. In January home investments totaled 398, 8 million manat (64, 6% of all 

investments), in February 691, 5 million manat (65, 1%), in March 887, 8 million manat (72, 

6%), and in April 1, 09 billion manat (81,0 %). 

Over Jan-Apr 2013 the key sources of investments were enterprises’ funds (1, 9 billion manat  

with a rise of 19, 5 %), budget assets (1, 88 billion manat with a rise of 40, 6%), bank loans (228, 

-3 million manat  with a rise of 21, 3%), extra-budgetary funds (120, 9 million manat with a rise 

of 30,2%), and population’s funds (94.7 million manat with a rise of 17, 8%).  

 

Azeri Oil Export Declined by 3, 4 % in the First Four Months of 2013 

 

The share of crude oil in Azerbaijan’s overall export made up 83, 55% for Jan-Apr 2013 against 

84, 6% in 2012, 86, 6% in 2011, 86, 3% in 2010 and 81, 57% in 2009. The State Customs 

Committee reported that the country’s oil export reached 11, 35 million tons in the indicated 

period, including 2, 85 million tons in April, 2, 86 million tons in March, 2, 719 million tons in 

February and ,.917 tons in January. 

8, 39 million tons with $7, 03 billion US value was official registered on cargo custom 

declarations in the first four months of 2013, including 2, 15 million tons for $1, 75 billion US in 

April. Azeri oil export fell by 3, 4% in the indicated period versus the 2012 same term. 

Average export price of Azeri oil, according to customs statistics, makes $837, 93 per ton in the 

first four of 2013, including $815, 43 in April, $865, 42 in March, $846, 67 in February and 

$824, 42 in January. 
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State Committee reported 1, 4 inflation rate, CESD survey founds 2,0 times  

 

The State Committee reported 1,4 % inflation rate for first four months for 2013 and only 0,4 % 

price increasing for April, 2013. Unlike state figures, CESD price collection survey found 

inflation rate by 2,8 % in the indicated period. 

 

According the State Committee, “wholesale industrial prices for April declined by 5,0 % and for 

Jan-Apr (year-on-year) by 8, 7%. The defining for them wholesale prices in oil and gas sector in 

April was dropped by 5, 7 % with a decrease of 11, 4 % over Jan-Apr 2013. This year it has been 

accumulated 5, 3 % of wholesale price fall”. 

 

 

The official exchange rate is 0.7924 manat to $1 on May , 17, 2013 

 

For more information, please contact to Ms. Narmin Ibrahimov at 

narminibrahimova@cesd.az 

 


