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Azerbaijan Economy in The First Half of 2013; 
Brief Overview 

 

CESD- Center for Economic and Social Development concluded its macro-economic survey 

results for the first half of year on July, 22, 2013.  According to State Statistics Committee of 

Azerbaijan, oil production is in stabilization phase in Azerbaijan, now since the committee 

reported only 0,7 % decline in oil GDP. CESD calculations, however, show that oil GDP 

declined by 2,1 % in the indicated period.  In fact, 15, 18 million tons oil was exported through 

the Baku-Tbilisi-Ceyhan pipeline in the first half of 2013 according to the State Oil Company of 

Azerbaijan Republic.  Export declined by 502 thousand tons compared in the indicated period 

with the same period in 2012. 

Both official ad independent calculated data show that decline in oil production and oil export 

was continued in the first half of 2013.  In spite of the fact that decline was registered both in 

export and output, the Government of Azerbaijan (GoA) forecasts growth in oil sector for 2013. 

In fact, CESD does not share this optimism, which projects an output of 43,0 million tons of oil 

in 2013, even though decline in this sector was already registered in the first half of year. CESD 

forecasts a decline in oil output by 4,2 % in 2013 based on its econometric models and PSA 

matrix.  

 

State Statistic Committee announced 0,3 % growth in in industrial production in the first half of 

2013 although CESD survey and macro-economic calculations indicated no growth was 

observed in this sector, however, the decline in the industry sector was 0,7 % due to plummeting 

in the oil sector.  

 

 



CESD, www.cesd.az 
 

Azerbaijan Economy in The First Half of 2013; Brief Overview 

 

 
 

Main Economic Figures for the first half of 2013 in Azerbaijan 

Main Economic Figures 

 

Government Report CESD Report 

GDP Growth 5,00 % 3,95 % 

Non-oil GDP Growth 10,9 % 9,12 % 

Oil GDP - 0,7 % - 2,10 % 

Inflation Rate 2,0 % 3,7 % 

Industrial Production Increase 0,3 % - 0,7 % 

Agriculture Production 4,9 % 3,64 % 

Currency Reserve $ 46,0 billion N/A 

Monthly Salary $ 524 $ 640 

Poverty Line 5,6 % 12,5 % 

Export (5 months) $ 10, 4 billion N/A 

Import (5 months) $ 4,4 billion #  $5,1  billion 

Budget Revenue (5 months) $ 10,51 billion N/A 

Budget Expenditure  (5 

months) 

$ 9,48 billion N/A 

Excess/ Deficit  (5 months) $ 1,03 billion N/A 

Revenues of citizens Increase % 7,1 % 5,95 

GDP Per Capita (without PPP)  $ 3744 $ 3215 

Source; State Statistic Committee of Azerbaijan Republic and CESD, July, 2013 

Note; CESD used different methods to calculate macro-economic figures including GDP 
growth while an aggregation method and a weighting variable are chosen. Reasons how 
choices of the data source, the aggregation method and the weighting variable create are 
based on CESD estimation.  CESD also used oil production forecast and non-oil import and 
export, the volume of household and public consumption, capital formation and private and 
public investment data, as well as the impact of changing inflation on output to forecast GDP. 
The Center organized focus group discussions where estimations of macroeconomic data are 
included among the subject issues. 
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How much GDP increased in the first half of 2013? 

 

Both government and CESD calculations found growth in GDP in the half of 2013.  According 

to the State Statistic Committee, 27,2 billion manat ($ 34,87 US) GDP produced in the first half 

of 2013.  GDP per capita increased by 3,7 % and reached to $ 3741 US. CESD, however, 

reported that granting GDP increased in the indicated period but it was less than the government 

announced. 

 

The State Committee reported that 63.9 % of GDP was produced in the real sector, from this, 

48.6% in industry, 10.9% in construction, 4.4% in agriculture, forestry and fishing and 29.6% of 

it was share of service fields.  Net of tax to the product and import was formed 6.5% of GDP.  

 

Volume of value-added produced in non-oil fields increased by 10.9% compared to the same 

period of previous year and its special weight on GDP compared to last year increased from 

49.3% to 54.3%. 45.7% of GDP was share of oil-gas sector and it was decreased by 0.7% 

compared to previous year.  

 

During six months of current year value added increased by 35.5 % compared to the same period 

of last year in construction, 21.1% in accommodation of tourists and in the field of catering 

services, 9.1 % in service fields on trade and maintenance of transport means, 7.5% in 

information and communication services, 4.4% in agriculture, forestry and fishing, 3.8% in 

transport and warehouse, 3.0% in social and other service fields. 

According to the State Statistics Committee, 16,9 billion manat ($ 21,66 billion US) output was 

produced in the industry in the first half of 2013. 
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BTC pipeline oil export declined by 3,3 % 

15, 18 million tons oil was exported through the Baku-Tbilisi-Ceyhan pipeline in the first half 

of 2013 according to the State Oil Company of Azerbaijan Republic. Export declined by 502 

thousand tons compared in the indicated period with the same period in 2012. In January, the 

pipeline exported 2.577 million tons, in February – 2,327 million tons, in March – 2.438 

million tons, in April – 2.4 million tons, in May – 2.8 million tons, in June – 2.544 million tons 

of crude oil. 29,671 million tons oil were exported via the pipeline in 2012. Since the launch 

(as of 1 June 2013), the pipeline pumped 220.632m tons of oil. 

Foreign investments in Azerbaijan declined by 10.2% for June 

Foreign investments in the economy of Azerbaijan declined by 10.2% in June, 2013 

compared with previous month. The State Customs Committee (SCC) reported that foreign 

investments made up 1,85 billion manat ($2,37 billion US) in the first half of 2013 and 41.4 

% growth was registered compared with the same period of 2012. Foreign investments 

totaled 317 million manat ($ 406,4 million US) in June versus 352.9 million manat in May ($ 

452,43 million US). The best monthly index was in February  (370.9 million manat). 

The list of the main foreign investor countries is remaining the same with previous periods in 

the first half of 2013. The Great Britain with investments for 746.489 million manat provided 

40.3% of their volume. The US invested 228.543 million manat or 12.4% of foreign 

investments, Norway 208.146 million manat (11.2%), Japan 173.434 million manat (9.4%), 

and Czech Republic 129.107 million manat (7%). Turkey has opened the second Top 5 of 

leaders with investments for 112.585 million manat (6.1%). Then follow France 58.610 

million manat (3.2%), Russia 46.537 million manat (2.5%), Iran 46.537 million manat 

(2.5%), S Korea 6.072 million manat (0.3%). 

Major investments were carried out by the World Bank (66.076 million manat or 3.6% of all 

investments), the Asian Development Bank (23.289 million manat or 1.3%), and Islamic 

Development Bank (1.086 million manat). In 2012 foreign investments made up 3.258 
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billion manat ($ 4176 billion US). 

Azerbaijan lowers gold production by 19% and overall extraction of precious metals by 

16% 

Azerbaijan, which started industrial production of gold since July 2009 and publication of 

accompanying silver production in 2010, reduced production of gold by 19.3% and silver by 

42.4% for Jan-June 2013. 

The State Statistics Committee reports that for Jan-June 2013 the country extracted 875.2 kg 

of precious metals (175 kg in June), that was less than their extraction for Jan-June 2012 by 

16.2%. At that, stock reserves of precious metals as of 1 July 2013 totaled 147.4 kg (+119.6 

kg in May). 

For Jan-June 2013 production totaled 543.2 kg of gold (136.2 kg in June) and 331.3 kg of 

silver (37.1kg). At that, stock reserves totaled as of 1 July 114.1 kg (+91.5 kg in June) and 

33.3 kg of silver (+28.1 kg). 

Over 2012 production totaled 2,188.6 kg of precious metals, including 1,562.8 kg of gold 

and 625.8 kg of silver. In 2011 country’s extraction of precious metals amounted to 2,992 kg, 

including 1,775 kg of gold and 1,217 kg of silver. In 2010, extraction reached 1,900 kg of 

gold and 1,500 kg of silver. From July 2009 to 1 January 2010 the country extracted 333 kg 

and with taking into account the production in 2010-13, the overall gold extraction reached 

5,977 kg. Overall silver extraction makes at least 3,636 kg. 

The Environment & Natural Resources Ministry estimates that the country is able to produce 

about 10-15 tons of gold a year. 

Azerbaijan’s gas extraction drops by 1.2% in June 

Azerbaijan’s gas production declined by 1.2% compared in June, 2013 to May this year. The 

State Statistics Committee reports that Azerbaijan produced 8.870 bn cu m of gas in the first 
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half of 2013 that was by 0.3% less than for the same period in 2012. In January gas 

extraction was 1.5 bn cu m (month’s best index), in May 1.5 bn cu m, in June 1.48 bn cu m. 

Last year the country produced 26.9 bn cu m of gas, including 2.415 bn cu m in January (the 

2012 best index) and 1.49 bn cu m in December. In 2011 the country produced 25.7 bn cu m 

of gas, including 2.257 bn in October (the best indicator in 2011). In 2010, the country 

produced 26.2 bn cu m, including 2.286 bn in July (the best figure in 2010). In 2009, gas 

production reached 23.58 bn cu m (+0.8%) and delivery 16.3 bn cu m (-0.1%). Private 

producers extracted 10.1 bn cu m of gas (+9%). In 2008, Azerbaijan produced 22.847 bn cu 

m of natural gas (+35.6% against the 2007 index), including 9.146 bn cu m (+66.1%) by 

private producers 

 

State Committee reported 2, 0 % inflation rate, CESD survey founds 3,7 %  

 

The State Committee reported 2,0 % inflation rate for the first half for 2013 and only 0,2 % 

price increasing for June , 2013. Unlike state figures, CESD price collection survey found 

inflation rate by 3,7 % in the indicated period. 

The committee stated that producers’ prices index of industrial goods during June, 2013 

increased by 0.2% compared to previous month and it was decreased by 6.5% compared to the 

corresponding period of 2012.  

During the month producers’ prices on the sector of mining industry on extraction of metal 

ores decreased by 4.9%, on stone, sand, gravel, salt and production of other mining industry 

products – 0.4% and it was increased by 0.3% on output of raw oil and natural gas.   

 

The official exchange rate is 0.7924 manat  to $ 1 US on July , 22, 2013 

 

For more information, please contact to Ms. Narmin Ibrahimov at 

narminibrahimova@cesd.az 


