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Azerbaijan National Currency Rate: the Lowest in the Last Decade

Azerbaijan National Bank officially announced the lowest rate of the manat, the national 
currency, against foreign currencies including United States dollar in the last decade. The Central
Bank’s official rate was 1.0517 against $ 1 US. The manat’s rate against the dollar was  1.0496 
on April 07, 2015. The manat has depreciated against the dollar all days in the first week of April
2015. 

Source: Central Bank of Azerbaijan Republic, April 2015

The above graph shows that the manat depreciated against the dollar the first week of April 
2015. The manat lost value particularly last 2 days.

Gradual devaluation of the manat against the dollar shaped panic in the currency market. 
Demand for foreign currencies, particularly for the dollar has been increased last 2 days. Many 
currency exchange offices have been closed after lunch on April 07, 2015 because of lack of 
dollar currencies.



There is no official explanation why the manat depreciated against the dollar last 2 days. Last 
depreciation has also negative impacts on trust to the manat. Meanwhile, the Central Bank’s 
intervention costs increased last couple days. 

In fact, last depreciation confirms that there is still high pressure on the manat from the dollar; 
demand for foreign currencies are extremely high even after the sharp depreciation which taken 
place on February 21, 2015. 

Reminded here that the CESD experts suggest addressing at the various scenarios in context of 
manat’s rate to the dollar. The optimist scenario is related to the raising of the oil price in the 
world market. If the price of oil in the world market raises, strengthen national currency rate will 
be observed in the second half of 2015. Of course, the strengthening of the national currency in 
this case, does not mean that the manat will be appreciated to the previous rate. If oil price 
increases to $ 90-100 US per barrel then the manat would appreciated to 1 dollar= 0.95 manat 
ratio. However, CESD accepts that this scenario is less realistic one. The second scenario is 
based on oil prices of around $ 60 per barrel which matches to the current situation. In this case, 
the central bank will try to change the exchange rate within the corridor by the fall, 2015. The 
CBA’s corridor is about 5.0 %. This means that the change in the range of 1 cent to $ 1,0 equals 
1.04-1.10 manat. This is a intermediate scenario. Pessimistic scenario is that the price of oil in 
the world market has fallen below $ 40 US per barrel. The Central Bank has announced that this 
is a cutoff line since the country’s balance of payments would have a deficit instead of surpluses 
in this case. If the world market price of oil falls below $ 40 US per barrel, then more currency 
will leave the country rather than received. In this case, it is inevitable devaluation of the manat. 
At that point, the manat will be re-devaluated by around 30.0 % by the end of 2015.

After last 2 days depreciation the question is still open: whether the manat will be re-depreciated,
soon or not?
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